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What is the Report About? (Executive Summary)

1. This paper seeks Cabinet approval for Cumbria County Council to act as the 
Accountable Body on behalf of the Cumbria Local Enterprise Partnership (LEP) 
for funding from the Department for Culture, Media and Sport (DCMS) via its 
Northern Cultural Regeneration Fund (NCRF). The grant award of £3.29m has 
been made to the LEP to support the ‘Lakeland Arts World Heritage Cumbria’ 
project.  The grant will support a programme of works comprising three cultural 
heritage capital projects.

Recommendation of the Executive Director

2.  It is recommended that Cabinet agrees to the Council acting as the Accountable 
Body on behalf of the LEP for the funding from DCMS for the ‘Lakeland Arts 
World Heritage’ project.

It is recommended that authority is delegated to the Executive Director and S151 
Officer for the Council to receive the grant funding from DCMS and to then enter 
into funding agreements for the project on behalf of the LEP. 

Background to the Proposals

3.  In November 2015 the Government announced plans for a Great Exhibition of 
the North. Alongside the Exhibition, the Government also announced £15 million 
for a legacy fund (the Northern Cultural Regeneration Fund) to amplify the impact 
of the Exhibition. The Fund was open to bids from LEPs in the North of England 
for capital grants of up to £5m. 

4. The “Lakeland Arts World Heritage Cumbria” bid was submitted by Cumbria LEP 
Board and was subsequently approved by DCMS in 23 March 2018 as one of 
three projects in the North of England.

5. The ‘Lakeland Arts World Heritage Cumbria’ project is to be delivered by 
Lakeland Arts.  The total project cost is £32.9m,.  The contribution from the 



NCRF will be via a grant of £3.29m from DCMS. The project includes the 
following: 

 Refurbishment of Abbot Hall, Kendal  (£0.495m)
 Reimagining Wordsworth, Grasmere – improvements to Dove Cottage and 

Wordsworth Museum 
(£0.495m)

 Windermere Jetty, Windermere – museum of boats, steam and stories 
(£2.3m)

6. Together, the projects will:

 Build on the legacy of Lake District’s UNESCO World Heritage Status to 
increase international visitors 

 Increase visits to area, predicted at 255,950 visitors annually (150,000 
Windermere Jetty, 60,950 Wordsworth Trust, 45,000 Abbot Hall)  

 94 direct and indirect jobs created by Windermere Jetty; 35 FTE jobs 
Reimagining Wordsworth; 30 FTE jobs secured by Abbot Hall.

7. The total project cost is £33,100,000 and will be delivered via a funding package 
comprising £18,533,000 partnership funding confirmed from Arts Council 
England (‘ACE’), Heritage Lottery Fund (‘HLF’), national and regional Trusts and 
Foundations, individual donors and a small amount of corporate sponsorship. A 
further £8,720,000 has been earmarked for the project from ACE and HLF, 
subject to confirmation. With the contribution from the NCRF of £3,290,000 there 
is an additional £2,557,000 remaining to secure.

8. DCMS will provide a grant funding offer to Cumbria County Council on behalf of 
the LEP under a Section 31 Grant.  The funding will be a capital grant to be spent 
on the delivery of the approved ‘Lakeland Arts World Heritage Cumbria’ project to 
enable delivery of the outputs identified in the LEP application to DCMS. The 
funding will be paid in three tranches:

 Up to £1,985,000 in financial year 2018/19; 

 Up to £1,005,000 in financial year 2019/20; 

 Up to £300,000 in financial year 2020/21.

9. The County Council will enter into a funding agreement with Lakeland Arts Trust 
for delivery of the project.  Prior to completion of the funding agreement, the 
Council will undertake a due diligence assessment of the three capital projects 
on behalf of the LEP to identify the funding conditions that will be included 
within the funding agreement.  This will ensure that any identified risks 
associated with the project can be appropriately mitigated through the 
contracting process.  The process will comply with the LEP’s Assurance 
Framework.



Options Considered and Risks Identified

Option (a) - Do not act as Accountable Body

 The Council could decline to be the Accountable Body for the funding.
 Consequently no grant award would be made to Lakeland Arts Ltd and the 

project would not proceed with the potential loss of external grant funding 
to Cumbria.  The loss of funding would present reputational risks for 
Cumbria LEP and the County Council.…..

Option (b) – Act as Accountable Body on behalf of the LEP (Preferred 
Option)

 The Council could agree to be Accountable Body for the funding.
 The Council could approve the award to Lakeland Arts Ltd.  There are 

financial risks associated with acting as the Accountable Body.  The risks 
will be mitigated through undertaking due diligence assessment of the 
project and by mitigating any risks through inclusion of conditions within 
the funding agreement with Lakeland Arts.   

The costs associated with acting as the Accountable Body for the DCMS funded 
project will be partly met from existing funding provided to the Council from the 
LEP’s core funding budget and it will receive an additional £1,579 over the three 
years to support some of the additional activity required. 

Reasons for the recommendation/Key benefits 

 DCMS has awarded £3.29m to Cumbria LEP.
 The award of £3.29m will leverage an additional £29.61m of investment 

and contribute to the creation of 159 jobs in Cumbria.
 Supporting the LEP to deliver its Strategic Economic Plan is a priority for 

the Council.

Financial – What Resources will be needed and how will it be Funded?

10. Should Cabinet approve Cumbria County Council to act as the Accountable 
Body on behalf of the LEP, the Council would administer the grant on behalf of 
the LEP.  The County Council will raise an invoice on behalf of the LEP to 
Lakeland Arts Ltd, for the equivalent of 0.48% of the grant received each year 
(2018/19 £9,525, 2019/20 £4,824 2020/21 £1,440), the Council would then 
receive 10% of this from the LEP each year as part of its core funding to 
undertake claims management of the Grant.  This will support the existing 
resources already partly funded by the LEP within the Economic Programmes 
Team in the Economy and Infrastructure Directorate. 

Legal Aspects – What needs to be considered?

11.  The Council’s Constitution, at Part 2B, Paragraph 2.1(f) and Part 5G, 
Paragraph 36.1, enables Cabinet to approve receipt of external grant funding 
and authorise the council to act as Accountable Body on behalf of other 
organisations.



12. Paragraph 36.2 of Part 5G of the Constitution sets out the matters that should 
be addressed in any report to Cabinet, and Cabinet should be satisfied that 
these matters have been sufficiently addressed by this report to enable them to 
make an informed decision. These matters are: 

 Terms of the funding agreement (where known)
 Description of arrangements for allocation of funding 
 Description of applicable financial and audit procedures
 Risk assessment/management plan relevant to the County Council 

acting as Accountable Body.
 Recovery of costs incurred by the County Council acting as 

accountable body 

Council Plan Priority – How do the Proposals Contribute to the Delivery of 
the Council’s Stated Outcomes? (Outcomes - People in Cumbria are 
Healthy and Safe, Places in Cumbria are well connected and thriving, the 
Economy in Cumbria is growing and benefits everyone)

13. To be a Council that works with residents, businesses, communities and other 
organisations to deliver the best services possible within the available 
resources we will work to ensure the economy in Cumbria is growing and 
benefits everyone.

14. This project will:

 Create employment opportunities
 Help leverage considerable investment in local facilities

What is the Impact of the Decision on Health Inequalities and Equality and 
Diversity Issues?

15. There are no anticipated negative effects. Indeed the projects will increase and 
improve access to the facilities.

Appendices and Background Documents

None
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Approved by the relevant Cabinet Member/s on 27 June 2018 and at Cabinet 
Briefing on 12 July 2018
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